
Oil prices increased 
causing the local 
petrol price to rise by 
nearly 20% and reach 
an all time high. This 
put additional 
pressure on 
input cost and 
consumer 
spend. 

The political reform agenda in 
South Africa (for example 
expropriation of land without 
compensation) led to a decline in 
business and consumer 
confidence. 
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WHAT HAPPENED IN 2018?

2018 was a struggle for investors. Many of the major markets experienced their worst returns since the global financial 
crisis.  In South Africa, the average balanced portfolio for the year lost 3.6%. The average equity fund lost 9.1%.
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The impact of the drought in the 
Western Cape was worse than 
anticipated, leading to a R5.9bn 
decline in aggregate income within 
the SA agriculture sector, negatively 
impacting GDP. As a result, 30,000 
jobs were lost. 

The re-introduction of load shedding 
due to shortages in coal stocks 
caused concerns of a severe impact 
on an already fragile economy.

The South African 
unemployment rate rose to 
27.5%, one of the highest in 
the world, placing even more 
pressure on the fiscal budget 
and reflecting the dire state of 
the economy. 

Local property 
shares dropped by

South Africa experienced 
a recession in Q2 and Q3. This 
was the first recession since the 
Global Financial Crisis. 

A group of property companies 
were accused of reporting 
irregularities. The concerns from 
investors spread through the 
sector, causing a decline in 
property share prices.

25.3%  
27.5%

R5,80 
EXTRA COST FOR SPIRITS

R5 bn
DROUGHT RELIEF

R57 bn
FREE EDUCATION FOR 
TERTIARY STUDENTS

R4,2 bn
AQUISITION OF LAND AMOUNT

4,3%
DEFICIT TO GDP RATIO

52c
FUEL PRICE HIKE

15%
NEW VAT RATE

12c
EXTRA PLASTIC COST

HERE ARE THE TOP CONTRIBUTORS TO THE NEGATIVE IMPACT ON THE INVESTMENT MARKETS
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President 
Trump's trade 
war with China, 
together with a 
continued 
tightening cycle 
from the US 
Federal Reserve 
hit stocks. 

 Argentina Peso lost a whopping  

against the US Dollar 

High levels of 
corporate debt in 
China have fuelled 
global fears of        
 China’s ability  
 to maintain  
 growth. 

Negative sentiment hit emerging markets hard. It all began in Turkey 
and Argentina, which then spread to the entire emerging market 
sector. An emerging market currency crisis was the result:
The Turkish Lira lost 

against the US Dollar
43% 97%
The Rand was not excluded. It was highly impacted by international 
unrest and was one of the most volatile currencies during 2018.

The Great Crypto 
Crash of 2018 
occurred, with the 
five biggest crypto 
currencies losing 
over 70% of their 
value. -18.3%

-13.2%

-8.7%

-8.0%

Italy

Germany

UK

France

Major markets in Europe 
had a horrid year, with 
economic woes in Britain 
regarding Brexit, the 
Italian political crisis, as 
well as France's social 
issues all being partly to 
blame for the market's 
poor performance in this 
region.
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South Africans pay more tax after the 2018 Budget. The VAT rate increase from 14% 
to 15% affects all South Africans.


